04-14-2026 Regular Monthly Meeting Minutes-City of Challis
Recorded By: Jessica Ely, City Clerk

Called to Order: 5:30 p.m. by Mayor Sugden
Pledge of Allegiance: Led by Mayor Sugden
Roll Call: Present- Councilor Morrison, Councilor Peterson, Mayor Sugden, Councilor Bradshaw,

and Councilor Swaln

Public Hearing Opened: Ordinance No. 526 “Parcel Zone Affirmation”. The ordinance affirms
the zone classification of certain real property described as Tracts 82-64 Eastern Addition
Division, Parcel No. RPAD105000020, as Residential B. Mayor Sugden declared the public
hearing open. Upon reading the title of the ordinance, the public was invited to comment.
Oppositional Comment- Samuel Bolton, expressed concern that the action represented a
rezoning rather than a clarification and requested clarity on the intended future use of the
property.

Response from staff- Mayor referenced the original zoning history dating back to approximately
1981, Councilor Peterson clarified that intent of the action is to correct and clarify the official
zoning map representation, not to rezone property, and that this action does not change
existing permitted uses as “Residential B” does not allow trailer parks,

Mr. Bolton acknowledged clarification and had no further concerns.

No further comments by the citizens. The public hearing was closed.

Monthly Expenditures:
Motion to approve by Councilor Bradshaw, seconded by Councilor Swain.
Motion: Carried unanimously.

Monthly Minutes: 03/10/26 and 03/13/26
Motion to approve by Councilor Swain, seconded by Councilor Morrison.
Motion: Carried unanimously.

Public Comment: None

Reports: The Sheriff's office notes increasing aggressive dog and animal control concerns.
Council discussion included the importance of improved coordination between city
enforcement and the Sheriff's Office regarding animal control citations. Councilor Peterson
emphasized that the city should be notified of repeat offenders to enforce penalties and fine
owners whose dogs repeatedly roam free.



Petitions, Applications, Appeals & Communications:
A. Zone Permit- Levi Spangler, 813 Emily Ln. - New Home Construction

Motion to approve by Councilor Peterson, seconded by Councilor Morrison.
Motion: Carried unanimously.

B. Idaho Rural Water Association Report (Water Operator Update)- The City Water Operator
reported that the City received recognition for having the best water quality in Idaho following
a statewide competition involving 28 sampled systems. Updates were also provided regarding
PFAS testing, with all wellheads showing non-detect results and no contamination identified, as
well as a potential regulatory change reducing required sampling frequency from quarterly to
biannual, resulting in significant projected cost savings. Council congratulated staff on the
achievement and continued water system performance. Councilor Peterson will investigate the

requirements of testing for regions with “non-detect” results in order to save the city money in
PFAS water testing.

C. Tree Planting and Donation- The Horseshoe Club notified the City of its intent to donate and
plant a tree in the City Park in memory of Lance Moss. Staff instructed coordination with Public
Works to avoid utility conflicts. Tree species has not yet been finalized.

D. Thompson Creek / Centerra Development — Zoning Compliance & Water Agreement-Council
discussed zoning compliance for the manufactured homes project and concerns regarding
completion of the associated water infrastructure, emphasizing the need for written assurances
that the project would be completed without financial risk to the City. Project updates included
completed well drilling, scheduled flow testing, issued RFPs for the well house and transmission
infrastructure, anticipated construction beginning in June 2026, and a projected completion
date of November 2026. Council acknowledged general zoning compliance concerns related to
foundation height (12 inches) and fascia requirements, with the applicant voluntarily agreeing
to install faux stone skirting, and indicated willingness to consider approval of zoning permits
and water connections pending receipt and review of satisfactory documentation; no final
action was taken, and the item was tabled.

E. Golf Course Budget/Project Review- Council discussed budget allocations and reviewed the
request to shift funds between line items and approve reimbursement expenses. Rather than
completing budget amendments, Council agreed to allow flexibility with the sprinkler purchase
while the fertilizer purchase is to remain within the designated fertilizer object line and not be
reclassified as requested by the Golf Course in order to track expenses accurately to aid in
future budgeting.



Ordinances, Resolutions & Agreements:
A. Ordinance #528 “Public Alley Vacation”- 1% reading by Mayor Sugden.

B. Ordinance #527 “DEQ Final Bond Ordinance” authorizes the issuance of a Water Revenue
Bond (Series 2026) in an amount not to exceed $3,000,000 to finance domestic water system
improvements, establishes repayment and related bond covenants and accounts, and provides
for the sale of the bond to the Idaho Department of Environmental Quality. Title read by Mayor
Sugden. For necessity of bond closure, a motion was made to suspend the rules and waive the
requirement for three separate readings.

Motion by Councilor Peterson, seconded by Councilor Morrison, to waive 3 readings and adopt.
Motion: Carried unanimously.

C. Ordinance #526 “Parcel Zone Affirmation”- 2™ reading by Mayor Sugden. This ordinance
affirms the zoning of Parcel RPA01050000020 as Residential B due to misleading coloring on the
unofficial zoning map.

D. Citywide Zoning Deliberation- Proposed updates include standardizing residential zones,
reducing incompatible commercial uses within neighborhoods, classifying RV and mobile home
parks as commercial uses, and establishing a single airport zone to meet federal requirements.
Councilor Peterson emphasized that the changes are intended to replace the existing map,
which is outdated and inconsistent, and an update is required to better align zoning
designations with actual land use, existing ordinances, and fong-term planning objectives.

Adjourned at 7:28 p.m.
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